Option Sheet





Kentucky Retirement Systems provide various payment options so that a member can select a monthly benefit option more suited to their particular retirement needs.  The amounts shown in the retirement estimate below are based on a non-hazardous member's account and are meant only as an example.  Members who are retiring should carefully review their payment options since no changes can be made to the retirement account after the first monthly check has been issued.


�
�



PROJECTED RETIREMENT BENEFITS    08/01/2002


�
�
To: JOHN DOE


      GENERAL DELIVERY


      FRANKFORT, KY 40601


�



MEM:     JOHN DOE


BNF:     JANE DOE�
Birthdate


04/22/1948


06/20/1952�
�
PAYMENT OPTIONS�
PAYMENT to MEMBER WHILE LIVING�
PAYMENT to BENEFICIARY


AFTER MEMBER’S DEATH�
�
BASIC…………………………………..


LIFE with 10 YEARS CERTAIN……..


LIFE with 15 YEARS CERTAIN……..


LIFE with 20 YEARS CERTAIN……...


SURVIVORSHIP 100%……………….


SURVIVORSHIP 66 2/3%…………….


SURVIVORSHIP 50%..……………….


POP-UP OPTION……………………...


�
$1,452.33


$1,431.04


$1,409.09


$1,382.46


$1,289.63


$1,339.37


$1,365.81


               $1,283.47 OR BASIC�
-0-


$1,431.04


$1,409.09


$1,382.46


$1,289.63


$892.96


$682.91


$1,283.47�



or -0-


or -0-


or -0-�
�
Social Security Adj. Options�
UNTIL AGE 62�
AGE 62 AND AFTER�
�
Without survivor rights………………...


With survivor rights…………………….�
$1,679.70


$1,537.94�
$1,179.70


$1,037.94�
�
�



I reject all monthly payment options and request an actuarial refund of approximately $72,564.07.  I am also forfeiting any health insurance and death benefits provided by the Retirement Systems.


�
�
Earnings (and service) in the highest three fiscal years were given as:�
�
Highest 3 years


$30,000.00


$28,500.00�
Months


12


12�
Benefit


Factor


2.20%�
Months of Service


Std Sick Months


Alt Sick Months�
324


    0


    0�
�
�
$2,625.00�
1�
�
Total Months�
324�
�
$61,125.00�
25�
$61,125.00 ( 25 Months X 12 = $29,340.00 Final Compensation�
�



Social Security payment at age 62 was given as:  $500.00


�
�



In addition to his monthly benefit, John will receive 100% of the monthly contribution towards health insurance since he has worked at least 20 years.  Also, if he dies while receiving monthly benefits, Kentucky Retirement Systems will provide his estate or beneficiary with a $5,000.00 death benefit payment.�
�






BASIC OPTION:


Under this option, you will receive a monthly payment during your lifetime and upon your death, benefit payments will be terminated.  No monthly benefits are paid to the beneficiary under the BASIC OPTION.





LIFE WITH 10 YEARS CERTAIN:


This option guarantees that you or your beneficiary will receive a monthly payment for a period of 10 years.  If you survive the 10 year period, you will continue to receive the same monthly payment for life.  However, after the 10 year period, there would be no payment to your beneficiary.





LIFE WITH 15 YEARS CERTAIN:


This option guarantees that you or your beneficiary will receive a monthly payment for a period of 15 years.  If you survive the 15 year period, you will continue to receive the same monthly payment for life.  However, after the 15 year period, there would be no payment to your beneficiary.





LIFE WITH 20 YEARS CERTAIN:


This option guarantees that you or your beneficiary will receive a monthly payment for a period of 20 years.  If you survive the 20 year period, you will continue to receive the same monthly payment for life.  However, after the 20 year period, there would be no payment to your beneficiary.





SURVIVORSHIP 100% OPTION:


You may elect to receive a decreased monthly payment during your lifetime, whereby the same monthly payment will continue after your death to your beneficiary until the death of your beneficiary.





SURVIVORSHIP 66 2/3% OPTION:


You may elect to receive a decreased monthly payment during your lifetime, whereby two-thirds of your monthly payment will continue after your death to your beneficiary until the death of your beneficiary.





SURVIVORSHIP 50% OPTION:


You may elect to receive a decreased monthly payment during your lifetime, whereby one-half of your monthly payment will continue after your death to your beneficiary until the death of your beneficiary.





POP-UP OPTION:


You may elect to receive a decreased monthly payment during your lifetime, whereby the same monthly payment will continue after your death to your beneficiary until the death of your beneficiary.  If your beneficiary dies before you, or if your beneficiary is your spouse and you become divorced, your monthly payment shall pop-up to the monthly payment under the basic option.


 


SOCIAL SECURITY ADJUSTMENT OPTION (Without Survivor Rights):


Under this option, from retirement date until you reach age 62, you will receive a larger payment.  From age 62 until death, your payment will be reduced.  No monthly payments will be made following your death.





SOCIAL SECURITY ADJUSTMENT OPTION (With Survivor Rights):


Under this option, from retirement date until you reach age 62, you will receive a larger payment.  From age 62 until death, your payment will be reduced.  The same payments will be made to your beneficiary should you die.  (If the member dies prior to turning age 62, the reduction in benefit payments to the beneficiary will occur when the member would have reached 62 years of age.)





ACTUARIAL EQUIVALENT REFUND OPTION:


You may elect to receive a one-time lump sum payment, which shall be the actuarial equivalent of the amount payable for a period of 60 months.





