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PAGE 1 – Independent Auditor’s Report

Our opinion on the financial statements is unqualified, which is a clean opinion.
PAGE 3 – Statements of Net Assets

Total assets were $13,953,817 compared to $8,371,919 at February 29, 2004, an increase of $5,581,898 or 66.7%. Of that total, cash was $2,956,841 compared to $2,717,597, an increase of $239,244 at February 29. Contracts and grants receivable was $1,824,740 compared to $819,744 at February 29, and increase of $1,004,996. Investments were $5,777,187 compared to $1,742,980 or an increase of $4,034,207; of that change, $3,961,000 is the remainder of the bond proceeds for the Hopkinsville Head Start Project and are in a BB&T Money Market account. Net Fixed Assets were $2,760,795 compared to $2,546,139 at February 29, an increase of $214,656.
Liabilities and Net Assets
Total current liabilities were $5,335,876 compared to $3,897,159 an increase of $1,438,717 or 36.9% at February 29. This is due mainly to an increase in accounts payable of $1,014,941 and an increase in payroll withholdings of $441,188 and an increase in current portion of long term debt of $160,166, from the bond issue.
Long – term debt was $4,074,276 compared to $257,150 at February 29, and that was also due to the $4 million dollar bond issue.

NET ASSETS increased $326,055 to $4,543,665 an increase of 7.7%. 
PAGE 4 – Statements of Activities
Unrestricted revenues for the four month period were $12,627,706. There are no comparative numbers, however, annualized, this would be around $37.8 million, this would compare to $32 million at February 29, 2004 and $29.4 million at February 28, 2003.

Total expenses were $12,301,651. There are no comparative numbers, however, annualized, this would be around $36.9, this would compare to $30.4 million at February 29, 2004 and $28.8 million at February 28, 2003.
Increase in Unrestricted Net Assets were $326,055. Annualized this would be $978 thousand compared to $1.6 million at February 29, 2004 and $614 thousand at February 28, 2003. 
PAGE 5 – Statement of Functional Expenses

Total expenses were $12,301,651.


Of Total Expenses





June 2004

Feb. 2004
Change
Child and Family Services 

69.7%


73.3%

(3.6%)
Senior Support Services

 2.7


 2.9

(0.2)
Transportation



16.4


11.6

 4.8
Other Human Services

 6.9


 6.7

 0.2
Management and General

 4.3


 5.5

(1.2)
PAGE 6 – Statement of Cash Flow

The cash flow statement indicates a net increase in cash flow of $239,244 or annualized amount of $717,732 compared to an increase of $816,339 at February 29, 2004 and a decrease of ($38,704) at February 28, 2003. 
PAGE 38 – Schedule of Expenditures of Federal Awards

This schedule shows your grant awards by CFDA numbers. 
Page  41 -  Total FEDERAL funds received for the four months were $11,420,830, annualized $34.3 million compared to $25.3 million at February 29, 2004 and $24.8 million at February 28, 2003. Expenditures were $11,159,095. Annualized that would be $33.5 million compared to $25.4 million at February 29, 2004 and $24.6 million at February 28, 2003
PAGE 46 – Schedule of Findings and Questioned Costs
1.E. Shows your Major Programs tested as Head Start, Child Care Development Block Grant and Child Care Mandatory and Matching Funds of the Child Care Development Fund.
3.A. There were no findings or questioned costs required to be reported.
